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National Society of Accountants Praises Repeal of Onerous Form 1099 Reporting Law
ALEXANDRIA, VA, April 5, 2011— “This was a nightmarish regulation that no one in the small business community wanted to deal with.”

That’s how National Society of Accountants (NSA) Executive Vice President John Ams described the just-repealed law that would have required every business in America to send a 1099 Miscellaneous Income statement to every vendor that was paid more than $600 per year for products and services.

The U.S. Senate repealed the unpopular lawon April 5, 2011 after business groups and other organizations protested that the law would impose onerous recordkeeping and paperwork requirements that would stifle business growth. The U.S. House of Representatives voted in February 2011 to repeal it. President Obama is expected to sign the bill shortly.

The legislation imposing the reporting requirementwas originally passed in 2010 as part of the healthcare reform bill, designed to generate more federal tax revenue by more diligently tracking business income and having the Internal Revenue Service pursue any unpaid taxes.
“Congress finally listened to the voice of actual experience rather than people in ivory towers,” Ams said. “For that, we are grateful. People on the ground making a living every day could see this would be big problem and would not increase the revenue Congress was expecting. All it would do is cost businesses money and increase the burden on the IRS.”
IRS 1099 forms are “Information Returns” that corporations, partnerships, individuals, estates, and trusts must file to report payments of more than $600 per year made to self-employed individuals, sole proprietors, partnerships, limited liability corporations, and other non-incorporated organizations.
However, the law that was just repealed would have required 1099 forms to be sent to all vendors who received more than $600 during the last year – an exponential increase in the number of forms issued.

NSA and its affiliates represent 40,000 members who provide accounting, auditing, tax preparation, financial and estate planning, and management services to approximately 19 million individuals and business clients. Most members are sole practitioners or partners in small- to medium-size accounting firms. NSA protects the public by requiring its members to adhere to a strict code of ethics and maintain an annual continuing education regimen.

For more information visit www.nsacct.org.
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