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NSA Survey Finds Tax Preparation Fees Stable; Accountants Committed to Professional Development
Alexandria, VA, August 3, 2011 — A biennial survey conducted by the National Society of Accountants (NSA) of nearly 8,000 tax preparers showed the average tax preparation fee for an itemized Form 1040 with Schedule A and a state tax return was $233 for the 2011 tax season. This was only a 1.7 percent increase over 2009.

Rates for non-itemized returns were also low – the average cost to prepare a Form 1040 and state return without itemized deductions was only $128 – down 0.8 percent from 2009.

Both figures show that accountants have largely kept their fees level during a tough economic time for many Americans

The survey also measured data about accounting operations, finding that 59.9 percent of gross income in 2010 was generated by preparing federal and state tax returns. Other significant sources of gross income included write-up work (18.1%) payroll preparation (7.2%), tax services (5.1%).

Credentials are very important, and many accountants hold multiple credentials – 45.1 percent are Enrolled Agents, 26.8 percent are Accredited Tax Preparers, 24.7 percent are CPAs, 21.7 percent are Accredited Tax Advisors, and 14.5 percent are Accredited Business Advisors. Several other credentials are also held.
Sole proprietors account for 35.3 percent of practices, s-corporations are at 27.5 percent, and LLCs are the structure of 22.9 percent of practices. Only 7.6 percent are c-corporations, 5.2 percent are professional corporations, and 1.4 percent are partnerships.

The survey also found that a typical practice:
· operates as a sole proprietorship

· had an annual gross practice income in 2010 of $250,082

· had a net income of $85,247 in 2010

· has 4 full‐time employees

· has 2 part‐time employees

· has 2 seasonal employees

· has 3 full‐time principals/partners, when a partnership

· processes 154 not‐itemized 1040s annually

· processes 274 itemized Schedule A 1040s annually

· derives 60% of gross income from the preparation of federal/state tax returns

· charges an hourly fee of $135 to represent clients before IRS

· has not seen an increase over the past year in audits

· uses personal interviews to collect data from clients

· is 41% paperless

· has salaries/benefits (other than retirement) that represent 41% of total expenses

· allocates 10% of annual expenses for technology needs, including hardware, software, licensing fees, and the Internet.

“The results show that the accounting profession is alive and well, serving the increasing needs of individuals and businesses faced with an increasingly complex tax code,” said NSA Executive Vice President John Ams. “It also demonstrates that accountants are very committed to professional development and earning the credentials that demonstrate their proficiency to clients.”
The full survey book is available to NSA members for $49 and to nonmembers for $125. Full survey results are also available on CD to NSA members for $25 and to nonmembers for $75. The shipping cost for the book or CD is $8. PDF files of the survey can be downloaded free by members from the NSA website and are available to nonmembers for $75.
For more information visit the NSA bookstore at www.nsacct.org or call 800-966-6679.
# # #

NSA and its affiliates represent 30,000 members who provide accounting, auditing, tax preparation, financial and estate planning, and management services to approximately 19 million individuals and business clients. Most members are sole practitioners or partners in small- to medium- size accounting firms. NSA protects the public by requiring its members to adhere to a strict code of ethics. For more information, visit www.nsacct.org.

