[image: image1.wmf]
FOR IMMEDIATE RELEASE

Contact:
Al Rickard


703-402-9713


arickard@associationvision.com
National Society of Accountants Opposes

Any Tax Preparer Exemptions from Proposed IRS Rules
Alexandria, VA, September 7, 2010 — The National Society of Accountants (NSA) opposes a proposal that would exempt staff members of “CPA firms” from proposed Internal Revenue Service (IRS) rules that would assign Preparer Tax Identification Numbers (PTINs) to all professionals involved in preparing tax returns.
NSA sent a letter detailing its concerns to U.S. Treasury Secretary Timothy Geithner and the IRS on September 3, 2010.
“NSA is one of many organizations representing tax preparers that has worked closely with the IRS over many months to develop what we believe is a fair and equitable registration process,” said NSA Executive Vice President John Ams. “It will ensure the integrity of all tax preparers and protect consumers from unqualified preparers. Now, at the 11th hour, just before the registration process is scheduled to begin, some – including the American Institute of CPAs – are demanding that staff members of ‘CPA firms’ be exempted from the registration requirements. This flies in the face of why this registration program was set up. The point of the new regulations is to ensure that all tax preparers are accountable for their work in preparing returns, and that should include anyone who paid to prepare all or substantially all of a return, no matter where they may work.”
Ams noted that some have asked for a delay in the implementation of tax preparer examinations as envisioned in the proposal.

“NSA does not believe that either of these requests serves the public interest,” said NSA President Donny Woods, author of the NSA letter sent to Geithner.

“We oppose any proposed loophole exempting CPA firms and their members or employees from the registration and testing requirements applicable to all other preparers,” Woods continued. “And, since the testing portion of the proposal is phased in over a period of years, we find no merit in the request for a delay.”

His letter also noted, “We are unaware of any uniform definition of ‘CPA firm.’ This can vary from state to state and there is currently an ongoing discussion among state boards of accountancy about the use of fictitious names by businesses owned and operated by CPAs. Because of this non-uniformity, it is entirely possible that ‘CPA firm’ can be something no one envisions. For example, we are aware that an individual who is a CPA owns and operates more than forty H&R Block franchises. Would any or all of these separate offices be considered a ‘CPA firm’ for this purpose? Would this be considered one firm?”
Woods also asked, “Why is it good for consumers or good tax administration policy to provide registration and testing exemptions for one business and not for another business providing the same service? Is it possible that those seeking a ‘CPA firm’ exemption are, in reality, merely seeking a competitive advantage over other preparers?
“We do not believe the IRS should use its administrative rulemaking capability to provide a competitive advantage for one business at the expense of other businesses offering the same or similar services.”
Visit www.nsacct.org to read the complete letter sent to Geithner.

# # #
NSA and its affiliates represent 30,000 members who provide accounting, auditing, tax preparation, financial and estate planning, and management services to approximately 19 million individuals and business clients. Most members are sole practitioners or partners in small- to medium- size accounting firms. NSA protects the public by requiring its members to adhere to a strict code of ethics. For more information, visit www.nsacct.org.

