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PRESIDENT'S MESSAGE

By Sharon E. Cook

When 1 joincd M5A in 1988, 1 never thought aboat being
President one day. In my 13 years of membership, M53A has
peovided me the skill, knowlodge and rools m be youar Pres-
ident. But of course, i takes more than a President to run
an ceganizaron. | cosld no do che job wichou the help of
aigr voluntoers and saff, | wast g pericnally thank them
for serving with diligence and dedication.

Have you ever borm a mentor or had a momtosr? The
experience is beyond compare. [ urge you 1o become & men-
to b & member who dossn't parsicipare and warch them
gerow in kmowledige and skills. Before long they will be par-
riciparing in the sociery. You need w ralk o them, ceach
them and thank them—my 3 T approach, It is 3 way @
grow membership and grow leaders.

The affiliased szate ongamzanons (AS0) are very imnpoc-
tamt to WNSA, their strength makes WSA stronger. | invite
and encourage the AS(s o ler MNSA know whar is hap-
poning in their state, This provides MAA with the informa-
TN necessary o peovide better service oo them and wm cheir
members, | have an open door and am alwesgs willing o
talk about issucs.

1 youa enissed ahe coavention in AncBarage, our gonven-
tion in 2012 will be in Masi, Hawaii, Auguss 230d - 25ah.
Regisrrarion will open in Oomber 2001, You will receive
idrmation an this shosely, of vou bave ot aleeady,
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Have you set wp your profile in MemberConnect? It
is & wonderful way 1w commeanicate wich ocher members
through Tax Talk as well &5 to make friends scroas the
country that you will have forever. There is & webinar that
will help you nawigane the webaie.

1want tocongratulate fohn Ams for being named as one
of the most influential people in Accoustieg Today. We are
fartunate to have him as our Executive Vioe Prosident,

| lock foeward oo serving our mershers the comang yesr
and doing what is best for MSA with professionalzem and
insegriry.

Reexpecifully,

Sharon E, Cook, EA, ABA, ATA, ATF, ARA
MSA President 2001-2012



Tue IRS PrEpaner COMPETENCY Exam —

The IRS has just asscunced that prepasers wanting to
become IRS *Regiserod Tax Romen Prepares™ sy began rak:
ingg the exam right now, What should yoa dio —and) whar should
you s —Bebore you take the cxami

Let's first memtion what we know, The exam will be 2.5
hemzar long and cover 150 questione, Forms 1040, the 1040
instracnons, ansd Pub 17 will be available ar e e ooser only
aonlines {pow cannog being yous own copy with youl, A bandlheld
caleulatos will alin be previded . Poiaiil infeemation wall be
wrailable immediarely excepe fice the firs X 400 exam takers.
The IR will wie e st extams #o validade the fost queitions,
w0 pesules will mor be available for some weeks followssg the rest.

W PRITARE?

“ Ren dugion: Since the will be in either
format, make zare you are not intimidated by the multiple
choice of 1easalee el foeman,

Beginning on [insen dare] NSA will be offering an educa-
tional molinstcrialferhinar io help you bush sp on what you
e 1o ke o ke this kisd of examinssion. Alsa, the IRS
has poaged rwo wedul pleces of adminisiracion:

1. a video om =What tn Expect on Test Duy™ at betpeiw.
wonube oo fwanch fes 3 Fiah BloCwy; and

2. amoaling smple it b0 demoeabrase how an oolisg g
works ar botputerww. prometsiccomiclicnefiles/iruenrpnde.
tm

" Revommendation: Take the cxanm in April or May,
N now.

The exam available now i hased om the 2010 Intornal Rev-
erme Conde. The IRS will update the tax brw o whsach e exsem
is basesdl in early Apeill so thar the exam available afser Ageil 15
willl be the 2011 Code - the very wase Code proparce will be
working with for bours and hours durniag the i
srasan, In otier words, if you perpars & oumber for Form 1040
returns during tax sexeon you will abo be raking o cram course
o cher cax comient in the exam, Why net cake the exam right
after that eax scaion cram course?

Review the sample "ves™ im the link above. You will s
MJnﬁ\rnqk .Imemluﬂ:ﬂ
mrsrer of 10408 wou will Biely bave o answer umilar ques-
thons for your dienix 3 pumber of times, Agasn, you willl be
studying for the exam based om cusrent Liw [nor the 2000 Code)
while eaming money by preparing rerurns. Take the exam afier
X ScaRe.

Mow Waar?

Freparers have =il December 31, 2003 1o sucorsefully oom-
pleze the tese. However, i you simply wast o pake the exam o
e it ower wich, NEA already offers a srudy course char can serve
24 3 primary sudy goide or a5 3 wppleseat to information you
may already have, The course ks svadlable for paerchacs s www,
NGO

F Recommendation: Know the Cosde, mor sofrware.

The RS Preparer Office i intereirad in whethes prepanes
know the Code rachor iBan bow oo menely input informaiion
ifien i softwase. S, when yoo are prepasing tax returns dur
|r:rhup0m.|.f|uumm.uhnmdihﬂkrﬂm!nl
limit o woneme o ipic= chasitabie contrib
whetker some iems are caly deducrible above & cemain peroen-
ﬂumph medical cxpenses] or bow to compes bamon 8

Somme NEA members wiho are oldor and have beom ax
profoisosals for some year arc upset about the cxam, asd
undarstandably so. Fowever, as a groop they are By beynee
oquipped tofake the cxam than others, Why? Becauss they
snmed peeparing perurms before s sofoware daimed o make
veryone o tax expert, Many started by doing 10408 by band
sl probably ke meee dbo deductios, eroditn, i than
ithey care so admit. Moreover, chey know where a pariicular
member bonpposed to be entcrod on 3 sctam and whether that
rremmber shou ld be sfiusted based on limis or caher sdusiments
reguized by the Code, To rervinsd yourself that yos ar in this
knerwledgeable proup, jus beok ar the IR5' frve sample ques-
tiony wt herpulfesew, prometric.coméclientileuireflimrpfinde
hitrm,

To romesariee, make sere vou fumilianize yourself with the
teut formar, what you cankannes being b0 the bt genser, asd
pelan 1o naie the exam righ afver pax season, when you have
“practiced ™ for the exams by acually peepasing retsans,

1 am confidme you willl do jst fise on the exam.
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IT'S AS EASY AS 1-2-3 WITH OUR
QUICK START GUIDE

CREATE A PROFILE

«  Add a profile photo

*  Take afew minutes to list your current and previous positions and
experience

*  Add your education experience

+ Create a personalized summary paragraph: “pitch” yourself

FIND COLLEAGUES AND FRIENDS

*  LUse the webmail import function to find existing Linked|n users
+ Upload your Outlook contacts and find connections
* Find classmates and colleagues

USE YOUR NEW PROFILE TO:

* Network with ather tax and accounting professionals

= Searchin “Service Providers™ to find trusted recommendations from
people in your network

* loin comrmon interest groups, have discussions, post and read indus-
try and practice related news

* Search for and post jobs as an employer or as an individual seeking

employment
http:/fwww.linkedin.com




Social Media Strategy Serie

Are you wring social media in your busines practioe? Do you wee Tovirtes, Facebook, or Linkedin for periowal sie?

This article, the first in @ series, brings yow fips

o tafring it tive hntest in social media outlets that can belp you

keepr your practice stsdble and proedde the beat level of sensee fo your clienty, Learn bow fo use yowr expertise fo
Become the soupht-after voice om tax and accowsting dopice.

mong socisl media chanmels, Linkedin i el
comaidered the moss bolphul to boilding businems
bacause i eetaing a moee profrisonal descanor
than Facebook and Twirer, wiile offering a num-
aof beile-in Bocls to consect with, like-minded

colleagues.
Bpcaune of thrir sizr and local p work-

search for somennie 1n siooaning services. People would much
wather woark with people who their friends know and trust,

2 IserROVE YOUR COSSFCTARILITY.
Mot new users only inchsde thesr curnent finm or company in
their peofile. Ty doiing wos, they limit their ability s exponen-
nially = thesr connectn. Fill oot your profile e ' an

Lqmnﬂﬁm.udw.rﬂumﬂﬂ:ﬂmnymmu
mmmwhm . Wich the innomt 00 petain

asy of expering aad siroog sctworks.

A warks wery acwiviny, the more youw reap with Liskedin, the
mawe you sow, 1 you ane satafied wich making jus a fow con-
mﬁu.rhﬂﬂhhdrmmmubtﬂxm
of emertai chan a viable busi
ﬂmbﬂhmm'ﬁwd\qrhﬂ
by e posick '
mh:lhﬁhlm-m-bh.md

ﬂmhm“llﬂmﬂu&ﬂm
wess chrough Linkedin,

1 INCREASE YOUR VISIBILITY.
By adding comnactions, you increass the Beclihood chat prea-
pocti of eeferral soiisees. will sce your profile firse when chey
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execwsive bio, including pavt coamparies, education,
and aekrvitien, Yoo can dbio sclude 4 link so poer prafle o pan
of poar Orutbook or e-maill signamre.

3 InvcrEAm TRAMC TO YOUR WinsT,

Linkedin allows yoas to make your peofile information avail-
able for prospecoe. To do this, cream & public profile and sdect
“Full View.™ Als, inatesd of using the defaalt URL, custimize
your public profile’s UKL with your sorusl finm nasme of somes
thing descriptior je.g. My Aocounting Firm],

4 Ak Ol ATAICE ANTS ARSWTR QUESTIONL
Linkedln Answersiumder the *More™ tabj alfows vou 1o beoad-
cant your businewi-related guoitions 6 your netwerk and fo the
geearer Liskedln A iIGE & quest else
s asiord may give you “eapert ™ status,




5 Joms A Livenes Gaour,
Mlml#ﬂﬁlhﬂ:ﬂﬁdmwhﬂhﬂnhﬂlm
& wade minge of peak 1 gt perual When you
jmn @ grosp, you recoive -mails whenewer someons posis any
inhrrmation to ehe groep's page. Yoo can ope-in on this with
once-duily, basch e-mails or have 3 menage e every tme
scencons pons. (ougn 4o & great way b pactcipais @ active
cofverthons sbout afeas of interest o wou, whils also inceeas-
ing your cnling prowmce,

6 Ll “ATAANCEDr SEARCIL™

Prospect for new buiness by searching imdusiries, peofesions
s bpiinesser, Sopposs you hawe 2 tax sacke working with
reinaiiranrs asd food service. Seanch “resrannants” i your ksl
area and the msulis will inclade a varicty of connections, in and
vt e et etwonrk, Ui quotasion masks and “und™ in yess
search 10 recesve mone specific resuhs. Then, search your shared
eonnnction o those people snd begin making conmection..

? Ivrecrare TeTrrer Wirn LiNeenew
1 yoves wre & Towitter user, you edm integrate your Twitter socouse
with Linkedln, When yess post 50 Twitter, you can automati-
callly wmad the same pons fo Linkedlng w it hesomes your most
TUrnmE “siatus”

Many practinioners want o know if spgrading a Liskedin
aceount is worth the moncy, For example, 2 hasic *Batinen™
acccant ks 524 90 moerk, & “Baness Pus™ soocunt s $4995
manih and the high-end *Execuiive™ account is $99. %0 =aonih,
Mmd.nmdﬂnmnmur Mlﬂdhulﬂ.m
benefirs and offers disns the invesz-
mwumhﬁml‘m:mhwm
1o et Linkedln as a ner g el b wood,
mnnd-ﬂhuhwwnmm

H Dy i co-fomonder amdl chief skt officer of Butd Your
El

Acoossiaar, e can by reached ar SR8.2592.5800 w1 51, o ar gl
BB ooen Ie addinea, foaaea wak ksl on Lishadia,

NSA Members

h-:-hrﬂdhnkdh-ﬂﬂrnwﬁiqumh\'

miolio of ng. Firms and companies should review
ﬂﬂﬂuﬂnhmﬁmﬂhlwmlm
before deciding which scrvioes are ment oo effoctive and bew

smited 1o cheir needs.

MNewxt Time: Using FaceBook as a Business Tool

Plighe [haff MILA
- Framaber, Rudld Four Frm
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oy firsx imkling thar a client oo former clism may
b mvatved in 2 lawnuit could be when yom ang
served with & subpoens o peoduce records of 10
oewtify at a depossion reganding the sorvicors and
advice you previded o this ehent.
'thewumnrlnmh! d‘n-e-.‘l-msmmd‘rmuﬂu maesry

divipeoe, a B
|nmlhng|he-ukd1 buwnrml pm-ptm' Il:mrmwbpr
multipls defendansy, of which your client is bt one defendant,

THE SUBPOENA SUBJECTS YOU TO
THE JURISINCTION OF THE COURT AND
CONTAING SOMETIMES RIGOROUS TIME

CONSTRAINTS FOR A RESPONSE.

Tha case might ariw from an msate of 3 decrased clieni and
the heirs are fghtiag over the eitate. Sobpoenas often demand
mhrdﬁwml:muﬂnliﬂd i W‘h-ll you did for the dieme;
e bt youe 15 week hiszory,

busineis pracoce, and personal charsoer

Regardien of che cngin of the we33, you are being oederad
1 teatify o produce documenns and you should not ke thae
ordier of che court Lightly, You quickly need the sdvice of an
AEtOFney b e dufe your sctioed afe appropreiste and don't
creane problems for vou or your client, The setgoena vebies
you b the arsdiction of the court and cordiing sesetimel
TREOIOE Gt comsnrkimes For & response. AR STHTEY can
adving you hawr i properly handle the maties, whach mighs
inelude sdvning the elient or the clienrs amomey of the
wubpoena and permisting che client to take the necesary legal
seps to reiat o quash the oeder. In seme instasce, you might
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weod wrn 1oy, o be pequined so, alkoe the clent 10 sep in thas
wray, but withou the adwice of an asornty yo arg raking
expoaing Fouriell 1w unkmown labiliy.

Evem thosgh the subporsa appran: innocent mough on i
fase and the infoe marios called for socrm steaghiferward,
the resalcs may be unexpecied. For example, the webpoena
mmay order puu b batily al a depenitson, wherr there might
e mulriple amomeys questoning you who represens several
defferent parties in 8 cases your client, the plaintiff wing che
i, Beats 1ok Erare, s e e,
and perbaps oom mmr:wnmruwmm::h-s
actice limniuit. The deposation may be videotaped and allow
i ocher parvies via seheconference. Depoaitons are usoally
daunting expericncti—not ealy ans you questioned about
services pertodmed foe the clenr, bur aleo abow vour oen
character and experioncs, sometimes. with the intended goal o
drigeedil v,

Say you've been sereed wich a subpoena 1o prosbecs
dansmenti andler ba baigily 38 a depoittion, but hawen't been
served with a lawsuivlpenition |not yer, anyway) and vou
Baven’s sees the wadior] ving, lawwsst #o oven koow whas's ag
sk, Dhs yoc

# waut handing over documents (o comply with the
deadline—mayhe to signify that you sfe & conperative perioa,
e othey parcies might "go sasy™ on you? |t eempting,
eupecially # you feed you &Eda’t conizibuie to the client™
problem.

& rewiew wour Blos and emails and sast ceganizing—dcler
of ahred thirgs that woery yoa?

= goniect your client or a related pary 1o "ger che scoop™
and éomdnate what dosuments yes will supply o0 withbekd
o discuss in & depositon?

Resint thess actiomal They could be harmiul to yom and
your chient, and wese are wsbiwdful. Compurers are often
wabpornand, and anything you re-anrange or debein wosld
e gasitisaed and can put yos ot begal ke Tulking to




wother parties, b

di or mot
Mhml&;pﬁpﬁ;}uﬂﬂ poxm

DMIWW{WIM f'.".'l-wlllt'l'lh
o4 sub fee o ar Erial

your
possinion if you are ulimarely made & pany wo the v, risks
your inadversent dischosser of inappaopriaty or confidential
informarion, and may even cause you o be soed of sasoioned
by thar covart., Remamber, a omsys for the plaintff are going
1 look for as many parties with “deep pocken™ u they

o focare, and e subpoena peocese can sappdy them wich
as array of now weries from which b sock damages or
senlemene

ey,
It eracially imporiass i0 have an sttoemey advie you

IT's CRUCIALLY IMPORTANT TO HAVE
AN ATTORNEY ADVISE YOU BEFORE
RESPONDING TO A SUBPOENA TO HELP
PREVENT BEING BROUGHT INTO THE
ONGOING LITIGATION.

befors respoading 80 a subpossa o belp provmi bong
Db ot the cagomg Ingamsa. Your amomey might
couneel you =in the background® if yow are caly asked m
prewest daceseses, but yom will went an sfteeney 8o appear
and] sit with you in a deposition, o pregare you 1o respoad
o questioning, and to stand ep for yoo #f the questioning is
unreasonable. The anoeney might abo file an objecon 1o the
rebpoana, i approprisee, move to have it quarbed, or mguest
am exteniion for more time.

1§ you have profesional Babiliny insurance, check your
palicy to see whether it provides logal expeme coverage for
siTuarioes where there w5 no formal *claim = spplcable under
Mw.hn-hﬂ! vou e subposnaed. A fow Eaurers

this eoverige it control selectsa of e amomey wha

will maist o, and you would need so notify the company

immeduatcly.
The aicc deslonal Bahiliy | policy char

me Farrest T, Jones & Company, now

lmd.nmrl.im'd.l.l.m nll.l.mlul:mudrmwld
the Insuned & s panty,* There is oo deductiblc and & dom sot
reduce the hashe labdlicy Limo.

1 yorw don't hawe insurance to cover legal smstancr costs in
seipond to & subpoena, it is il = pour bk mrerer o retass
an asmeney. If vou have the cime, incerview a few amomers
e weill bt o initial conialtationdl, in ofder o fad the
e et sanbved for yoor maner

*As of TS 1, most state insurance departmency have
appreved use of the foem. Relfer o policy banguage bor
ooverage conditons.

Powirie < Decombed 20110 M Sirest Practiiessr @



12 e everyone reading this has Beard these woeds

before, | don't think | have wereed on 3 single woles-

IeeF commiltee of pon-peall beard = which [ waine
appoimed the hecky financial pey. MNow, with many

yrars uf experic=ee cleaning up previsn ¥

work prodecs, | have some advice for you. Doa’ say

“yes”™ uniil poea have seen the books and secords and yow have
gained some koowlslee of bow the orgasiraton wotks, Your
vidumieer experienor may tam inso @ nightmare of secovening
feaud and sbuse, including all the pais that poe with tracking
ans] prowcuting perpecraons of chanrsnoa-peofic thefo, [ this
axtiche, | will provide some hascs for assamang the neink and the
1ools for achieving & smooth rransmos if you decide ke over.
In the moat recens survey by the Association of Ceriified
Frand Exiesrsesi, whneh loslind st eceupationsl fraud el abuie,
noa-parofit frands comprived mearly 10% of ull frauds derecoed *
T would be willing 5 bet that cach ene-of you reading i foday
cuen chink of & local FTA, dhaech, spors chelbs or dhariuble onga
nization that has been victimined by an unscrepulos: ‘rramen®
of staffer who hed secen w cash or donsrons snd shacondsd

¥ Wi Bres Practionl Noveried  Cecenbes 2011

Don’t Let a Non-Profit
Become Vulnerable to an

EMBEZZLER

By Erik H. Lindquist, CFE

with funds emtrumed po his o ber care. | would abio be willing 1o
bet chiv ia the most undareeporsed category of frasd becaow the
ermbeziler weie velunteers and pleid wupsd when soalrosied.

Undorvanaiely, non-profis organdzatsons are parnculady val-
nerable to individuali whe are cther cancloia a=d ateomgt 0
cover up their ervors of who mensionally ke sdviseage of an
orgasiration for Brancial benef,

In & recent case i Michigan, the reaverer of & local bockey
asocianion began making deposics o bank acoounss and w a
Tpundation in the maocistion’s name, s aeder o, in k& wonds,
harve berrer conorod cver the funds, The financial saarements were
aleercd af soexe poing b hide the balances from the board mem-
bers. The bound members cleathy had muse in this treasures, who
war 3 CFA and respecord member of che communicy, and thoy
fedl wictim by thai illsplaed confidence. The reawser wole sore
thain 30NN, was convicned and served 45 daye in jail wich full
reaitution cedered o be paid upen his rekeaie, *

Wy does chis huppen wich soch regulany? In my experionce,
mans volunbeor boasds do nos wass w0 take on the added respon-
sbiliy of overiesng the finaseis| conditon of their sepanies.



ion onee they have pasend chiv rols off 0o 3 parporied expert in
the ekl “Truw™ is the common burrwerd beard from vicnm
organizations mx they are picking dermachves up and dusting off
the atench of a pablicly sind cmberaiement. = Wi had such ust
i [im e was soch @ wice payl™ =Jes always alked sbour bis
kidy, and his dedication 0 oor misnson wai on display wherowr
B e~

Welcome 5o the reality of non-profit assetiridk management, IF
i ke o & peniifien a4 Ehe foble volinlesd Secountand, aume
:hl:nmnhhnbem I.lthnalnddusmmu be ihe Frsi
eazpet if werangr acevities begin I
lmndlwﬂummp:obulhbghyou wre v paid

s ot b ook wmrtw,fnqkh’,nnwhuthhupdm
ey who seema w0 ksow bow to handle the soooesring for the
Tganizstion.

I my exporgnce on thoie non-profie boards, the sgenda
quickly maoves 10 more isceresting, sopecs like fund raising and
eperational nopds which seem moee presiing in the context of 2
monthly o bimonthly meeting. b= the Base m fulfill che cegani-
zation's mission, the financials ase quickly approved i the grea-
LIPEF i annanel bow fach cah i oh the bank isd thar
the filings bave been done on time. Subsance on the fmancial

Yom mmunt tasdy docin't even make an appeasance; brevity and combort-
lHeumbulpu.ud‘um
v who facr a | finasce and who

e conirol and protect che

A misson a
Lhng our old En-mcl the Euuduu.q# mq;lm,leﬂhuk al

hnmh&dﬂﬂuﬂt&.wulqﬂ#mmﬂﬂh

chie thiree ek X v | ]
wm—mm&hﬂw

PRESSURE

Preasurc can creadc @ perfoct sborm of activey if @ Encasuner
Luuun-lhl.lulsle Hnmludhﬂlmlhemﬂ profin baard
who coemes recoenmamded by
mmu;mmmm:&:#w
l.ndlwmnuupﬂwdﬂ.n“‘hudrchmnmq’m knmrn
H‘l.l.llhn.]ﬂ.hr..'.l‘-. = :nd | debos

ity w0 relieve sk e of somsr *unfair® burdens may
huruapha\u:nd-ﬁ&

OFFORTUMNITY

Le#'s cxamine all e ways an unmperviied comtroller of funds
can swan the horizon for pocereial sources of cashisseen whvach
could be poeled away from che halascy short. Opporuniiies can
e=ean different thesgs depending on the level of fisancisl sophis-
gicasion of the embezzler, [And it is embed even wher
the perp iy, alter being caughe, 1 meant 1o pay it back.

char would be embarmsing Jh’beﬂmekm Or perhaps
thorg are healch cang mwnﬂq*ﬁhlhmﬂ‘wdm

I was jest a emporary koan."] When I do a frond examinarics,
]““W'I'I'F"J'w"mibv'wd' the emberrler knows
fow of trammsctons and e intemal control

this perion e & devaitating b y. The poiib
Elndmrrbrrhmm
During baand e of the i

mtuuhqﬂﬂmﬂmmhmmﬁml
presiases ol canily chink that i be or ihe ued the cepani-
waton’s funds o ger themsebes out of & jam, the other baard
mambers wioubld ke nong the wissr—especially becaow they bawve

cemplete 1rust in this great perssn.

Hnnpmd-lmlu mrlur'edlﬂmnﬁ-&murl-
oy nule ! and i: Board mem-
hlmnﬁﬂ'lpmfllw_“ Iur.lgﬂh:‘ wiha

novrma 60 be competme. Any disorepancios can be casly pased
offf as “socounting rules™ asd ceher boasd members willl g along

WHEN CASH IS HANDLED AND RECONCILED, THE PERSON
AUTHORIZING PAYMENTS MUST BE DIFFERENT THAN THE PERSON
WRITING THE CHECKS AND A STILL INFFERENT PERSON SHOULD

RECONCILE THE CHECKBOOK(S).

dmﬁmdlu mematos these activities. Masy treasurers Bave Boon
given the eole of treasnner because they have alwiays boen poed
wriths rembers (run soreaming from che poom), did che job for te
Lot FTA they were a pare of o, in the mot delicae of e, the
peson i & degreed, credenmaled socounting. This & sor meaant
o imply that the mory sccomniing savvy the embezaler has, the
e sophiateated the doception musr be, bet # b & reasonable
aselire from which so sart.

Cipporte=iy i langely mansged theoogh proper inteenal con-
lmhlndli:l.udn\duplmdd‘mtﬂuﬂmlhuhnﬁﬁl
and iled, the prewm o be iffer-
ummmmummlmumm

Pt - Dpotnied 2001 Wi Stred Prisctitionss 10/



THE MEDIAN LOSS 1N A Nox-PrOFT FrRAUD 15 390,000°; tHE LKELIHOOD

OF THIS AMOUNT BEING REPAID TO THE DAMAGED ORGANIZATION 15 SLIM.

ehculd recoesle the check bookiy), Thiv may seem impoaihle in
& small nom-profie but it is criceally impomant o make chis hag-
pen, even if ogher burdnwml:-mhanﬂumm of cheee
redea. If there arc i fror chis onga-
umlwﬂmuﬁmﬁmﬂdklmﬂmm‘nﬂ
whast is purchassd and when, My et cxgs i purchase frand
mmlnhklmlnlighmnl.nwd]-wmm-
dert had acoms fo a club's checkbook and Boughs scuba grar for
his i e and Bemefin, Seace the lob weid the Dive Clab, he
parchases went unnotond umiil he bragged sbout it iva friend.

Mo cepaniaation is boo amall to place sraionible intersal oo
ol designed 1o thwar che scheming of & fsanclally sresssd
individual,

RATIOMALIZATION

Hang iv dhay maost bamman of she theoe elemenss of fraod, I you
have served o8 & non-profs board a5 & treasurer or chasrman,
vous are padnfully sware how much work is expeced of yoas and
Miuwm 'Hr-:ﬂhlrrrln!mnh-

e a5 @ ok [ |
wd:'urdudldm*r-fﬂuwmmnlhm..-chqm
me this money for everythurg 1 huve dose for them.™ Another
typical racionale is, *These guys don’t care how much we make
22 biargg n here i mancy available when they nood " Pragmari
embezzlers have this mindsey so welll ingrained in their pepches
thas they aer ofien capably of caarying cut emberlemens withoss
amy curwand sign of gl of tell-tale behaviors.

The danger 1o che orgeniraton beoomes onen mose scuin as
embezrlers initialy et away with their froedi and ches jmrify
their behavicr by peombing themsedves thar all dhe borpowed
meney will e paid back before anpone sotios. They cast beave,
o fear of beirg caught, and are wwudk in o self-perperannng sys-
tom af fraud, The median ks in a non-prohi fraud i $20,000°;
thie likelibood of tha smount being repaid 1o the dasssped omga-
nization is slim.

5o yons wand fo be of your seghhorhond nmcia-
mﬂ?'l'uumdlnsun&mwmdlmbmmmhrtuﬂlwl-
ursiper poaition ax a tressrer, Talkee e strps fin or gk poar-
welf these

= Talk 1o the eximing oressurer and ocher board mambere.

» et a nen of the soope of the job, Did ke previous of lice-
hobder have the knowledgetexperience 1o handke the work?

s Aide from the obvious sensr of eelicf of handing off che
reitd B0 you, dosst the ompoing reasurer exhibir any anviery of
aloofnoash

# I theve & proper ieparition of work amang the bodsd mmem-
bers amd willl everpone cake responsbilicy for & Gmancially sound
—

11 Mads Sorewl Pristigan Movenbel « Deceries 2010

& Havy sbrong for any) intersal controls been pas in placr for
&mmmm

= Rgview the IRS filings and compare the reporied documns

with what you krow absout the firuchare and management of the

Orgamirron.
# Encousige hmimmwmw h.mdlmlm'mp
o e the vl I
evidentt Has proper mbmwuﬁhlhmuhm
ﬁuulhhlmdmw
e all must use our aberas m che best of ouwr abilivies and I
frmly believe that to wolestoer our services bo a8 arganization

Wou may Ivequenthy find
or carebesmess hu:d'ndul:lg: u&ﬁ:ﬁnﬂﬁm&mﬂhul
jutt 3 mistake venius 3 cover wp that mighs blow your new onga-
nizstion put of the wacer.

Mo, go ot thono and maks ¥ difference!

Emdmoter

! Report B the Mations on Oecupationa] Fraud and Al
2010 Global Fraud Srody, Asseciarion of CermSed Fraud
Examasom, Astin, TX,

ko= Back Behind Bars,” S00 Everasg News, 14
Aupest 2003, mwe, News,

¥ Report to the Mations on Dooopationa] Frood and Abuse;
2010 Global Fraud Srody, Association of CermiSed Frosd
Exarrasan, Aitin, TX.




~ lax season
IS approaching.

Is your eaming
power protected?

Help protect your income year-round
with NSA's Tax Season Group
Dizability Income Protection Plan.

With M&AS Grouz Disabelity Income Protection
Insieanin Plan, sdministand by forest T Jones

& Company (T, you con neceive 109 of your
besafit amount i you ane disabllad during tan season

* Monthly benefils up to 35,000
= 140% of your benafit during tax season in the
= et year of & desly
* Fleaible plan options to 80 your necds
= (omgetitive tetes that maks protection
EMordalia

Fromest T Jones & Company has bean & proven
Insurants arned jof scocuntants for mon than 40
years. To lisarm mon abogt this plan and how it tan
oot o o, call (2000 B -TH00 or wisit

e ] comynsa
iy Wnereetinies iy
B T — s roboerl
[T 3730 Bradey = B Bon 02 Ns '.-i ﬁ!{ vperarecd Compaery
0 I arises G Misscnsi BRILEVT 51 Madincs huprsm
VN B -3 m:n_--.ru-u-.:.:m Py ek, Mo Wik 1001100

4 e, mmanacruns @ Forrar § oot Cotgaltong Comgaty

Aot ey 111040 Caltomi L CEIET)

Thd aedvmrsiwest o b formarenl purposel o I o not P 0 Geline, mhee T o g Iy pedey o iy wary. For J deseTive
teathurn thit fnevnaciont ature, oo, algbity. rivsher abelity el ik, call 01 B3 PRE) o wit waw ftjtorm,

ey form GMWAR-FACE-GZS0E3- | el 21



ALL ARQOUND NSA

NSA ELECTS 2011-2012 OFFICERS AND DIRECTORS

NS “.__.

imptelied 2 ir Shtk Anmual Merting v
Asnchorgpe, Alanka.

The officers for 2011-2002:

# Proademt — Shason Cook, EA, ABK,
ATA, ATE, ARA, 5o, Lo, MO

& Fanit Vice Presidens — Hardan Hose, EA,
AELLHH}L&H..I'I

won, CPA, Lathe Rock, AR

NS4 Board of Governoes for INSA [Hs-
tricts 11, W, VI IX and X1 were elocted
for ewospear terem emding in D012,

Elected mo first terms wene:

Walham K- Silect, ABA, ATF (District
11} and Brian bwars, CPA {Doce Xk
Re-cloctod o megond serea werg Jerome
¥, Sweency, 01, CRA, JI, ABA, ATA,
ATF (Trignsy [ Donesie [, Haaer, EA,
ATA, ABA, ATF (Dacre W), Em K.
Hansen, ATF (Disorict VIIL and Joyoe
Funkhouser-Lingedbach, EA, ATA, ATF,
ARA, LTC (Disrier Ik

Seair Drarocions sood for chection and re-
elevrson b Diatricss 11, IV, VI WL and X
Elected tm fire serme s Ssave Dirscons

e

Shareon Cirillo, LFA, ABA, ATP (DE =
Thsgrict M), Gerald Beenneman, CRA (PA
= Dimrice 1), Brasdiey 5. Craim, CPA (AR
= Driggrict WL, Joanne M. Elsen, CP8,
ATA, ATF{AZ = Deatsice X, and Mot
H. Miyabara, EA, ATA (CA-Disricr Xk
Re-cloceod for socond morma an State

MR, T G

Direciors werer Joe Mesquita, PA, ATA,
ATP (M) = Datsice 10), James Abred
Johnson (MY = Disorice W), Maria T.
Mais [FR - Datrice 11, Lawrenes A,
Fischer, CPA, ABA, ATA, ATP (FL = Dhs-
srict VL Michaed P, Salazar, CPA, BA,
ABA [GA = Dierier [V], Cuntis Basks
Lee, Jr., ATA, ATF (NC = Disorice V),
Joucphk Sanford Come, ABA, ATA, ATF,
AP {SC = Désrrice 1V, Cynthia L. Hune,
EA, ATA [AL - District VT, Pamels C.
Searnge, CPA (MS = Dharrier VI, Debra
1. Cope, CPA, ATA, ATP (TH - District
VIh, Dexter Jastes Dusbon, CPA, EA (LA
= Diismricn VI, Mae 5. Yee, CPA (MM
= Diisgrict WL Kellic Wreighs (0K - DHs-
ey VNI, and Rickard Staley, EA, ATA,
ATP{TX — Drissrict VI,

ACAT ELECTS NEW 2011-2012 OFFICERS AND DIRECTORS

() ﬁmﬂmnm Coungil

for Accoustancy and Taxation

The Aceredizanon Counl for Aocosm
amey and Tamatiom [ACAT) elected
sevesal mow and directars
Augur 2011,

The adficen foe 2011200 2;

s Presidet = Wands Goodsos, CPA,
ABA, ATA of Goodwen Accounting &
Tax Services in Davwacmville, GA.

& Wior President — Roy Frck, EA, ARA,
ATA, ARA, LPA of Frick A

+ Dosald G, Yodor, LFA, EA, ABA,
ATA of Borsraper Taw, Accoasting 5
Cossulting in Kalona, LA was re-elecred
a3 Secretary Treasmres e 8 socond year.
Two new memsbers elecoed o the ACAT
Board of Direciors inclade:

#  Haelis [ Rese, EA, ABA of Dars
Fiosw Corps in Mairshficld, WT

#  Sharron M. Cirillo, LPA, ABA, ATF
of 5C Amociaces in Middkswosn, DE
The Public Dinsctor elected 1o the ACAT
Board of Dipectoes o Peer M. Beghery
I CFF of Cxford University Press.
Theee additions] i s the

Ld. in Ooean Ciry, M

serma, inchading:

13 Mais Soreet Prisitiione Hoverie! « Decemies 2010

s, acateredemfialycog

% TPaw Pressdent, Damicd E. Setiers,
EA, ABA, ATA, ATP, AR of Ascourn-
ing P Tax Solutiowas, Inc. in Cham-
paign, 11

= Carla Rich, DPA, CPA, ARS of Pen-
nacola Junior Colloge in Pemescola, FL

= Michsel I Kinkade of Cossaor
Communiry College of the University of
Arkatia in Mashville, AR.



NSA:

NSA HONORS AWARD “"INNEF.EHI‘ GETH ANNUAL M'-EE'I'ING

k

The bear ama brigh

s npacelong

in tlae were

1 he N, ry off A (INEA) S8l Anmswal

.llrmuu.l.ldwur AK. A rawa’ma‘md‘uhmdh.i‘.'l J.ﬁﬁwmornﬂwmmslﬂuwwpuwﬂfdmﬁm

ACCOUNTANT OF ThE YAk
"I'Le Accountant of the Year wward is
given o an isdevidual member i pocog -
mitton of outstandisg schlevement asd
morvice &0 the accownting profemion,
the ieate socicty, and the commaniny.
Thiz award was presemced o Paul
Thompson, ABA, ATA, ATF, ARA, 3
lomgrime NS4 member.

Thompson kas bees o speaker on px
and accognting iasues and is cunrenthy
Chair of M54 Federal Taxation Codm-
mimee. He has partcgared in meetings
with the RS in Washington, DiC b dis-
s 1o b affecnag small b i individusls, He

i tha Yrar

Drracien Smcs Awan

This wward was presemed 1w Cenis
Banks Lee Jr., ATA, ATF, of Raleigh,
N, b reoogaizion of his sigasfcans
and exemplary comcribesione for the
berterment of NSA and i sesbere
ship ax well as the sccounving profes-
sin, The [DEatingenbed Servace
Award rECOERIEES COBTINLOWE LETVICE,
loyalty, and dodication ta MN5A. He
was just feelected o & second caes
vear term as Adminisrative Chair of
e NSA Righs ba Practics Commstes,
which & responsible for sccounting
azandards, Boderal taxation, and atate

b v Award

recomchy pnmclpml:d-vﬂ ghe TRE Advanced Circular 230 Ethice
Puneld ax gn [R5 Tax Forum and freqoemly 1eitifies bedore the

THS wepresenving MSA members, cavpayers, and tax prepaners.

Anparen Stare Oscasreomos (ASH or THE T

The award was given do the Onogon Aseociation of Endepen-
dent Accountanes. This spocial swand was ereated in 2000 1
honor che cverall -chmmmufm A5 ll'ld its work im pro-
matizg and impl & NEA prog luding member-
ship recruimmens, mu'n'b-lr muﬂ., seminar and ﬁlum
sponscnhip, beginlstive activity, and Bnancial wability,

Srare Dempcwos oF 7o Yeax
Chririne Frecland, CPA, ABA,
ARA, CFP, of Chandler, AZ
was hononed wigh the Norsa
KErane Memorelal Award as
Stwir Dinestor of the Year. This
wward fecoghicel an catsind-
ing mace direcoor for excelience
i carryisg oot the many dotics
of this posirion, induding lead- L. ..
ing thrir state society, necruiting
members, proMOling seming, and seeving ai @ lines e
rwpen M54 and their visir socicty,

Mumoxu Eerosa Awans

Rrcognition for this award ichaded two individuals whi were
b ol ah seguirane £ Glora Juhl Baney was hon-
ooed for Best Original Arsiche for her seory, =Ethice, Mountain
Clamsbing 8 Fishing in the Gull,” which appeared in the Sep-
pemmbser 2010 ieme of The Kasaar Public Accourmant. [ohn E.
Bagon, CTPA, of Litons and lacong, Ind,, mdeived ke awand
fior Beesr Seeries of Arnicles foe his senies of stories abour *Ethics
and Exhical Behavior,” which apprased in the Mizsescts As-
sociation of Public Accossaasms sewilenies, The MAPAN.

il wnd everssghe.

Kourrv Baevacs. Minssosae Awisn

Thie wward was presered 0 reo owsanding ASD publica-
figns, incloding The Froe 5S2ate Accountant, publiched By the
Mipryland Socesry of Acocuscasss, and The Kansas Public Ac-
gountant, published by the Poblic Accountants Awociation,

Cranus W, MoAunms Axan

Thik award wai peesented tx ASOH ia four extegorics, honar:
ing chiem for the highest nex increass in M58 membership dur-
ing the past year, Winners this year are; Divaion | frwer than
1060 mmembes)e Mississppt mnd Sourh Daboes; Devios 15 {100,
250 membersh bowa; Divion B (250-530 members Florida;
and Divigion IV (500 seasben): California

Baar AR Wisimy

This wward was presented vo ASDs b rwo categore. For Divie
wiom | {frwr than 300 membersl, the award went fo the Arkas-
aas Socety of Accountases, and for Divissoa 11 (300 or mare
mermbersl, the sward wees o che Wadbingoom Association of
Actountanti

Tax TALEER &8 Foil YiAk AwiEn

The MNSA *Tax Talker™ Bullevin board 5 & resesdois e
worcn for tax profesionals and has sisracied moer than 1,000
pareicipasss. O all the contribeton, one porion ha

ower 5, B13 responaes since 2004, often civing the Internal Reev-
enos Code spction that applies 4o 2 queitics, delivering gar-
geted anawers, and deferrimg 1o othees when they bave answers
that may ke more om point. The Tax TaBkoor swarnd west to thas
persce, Williass Delancy, EA, ATA of Wesrwood, MAL

Congranlanons o all of the 2000-2011 M54 wward winners.




NSA é67th Annual Meeting & Expo in Maui
August 22 - 25, 2012

Registration for the next annual meeting, set in beautiful Maui, is now open!

Headquarters Hotel

Hyarr Regency Maui

200 Nobea Kai Drive
Lahiana, Hawaii

Click here to view the hotel website

M5A is pleased o offer exceptional hotel room rates for members amending the annual meeting,
These rates are significanthy below the rates otherwise available, Booms in the NSA room bock do
not require an advance purchase or nonrefundable hotel deposit and inchede the mandatory §25 daily
resort foe per room, Our rates are as follows:

Room type Regular rate plus NSA Cowvention Rate
resort fee

Resort view 5314 5169

Partial Oeeanview 5354 5189

Creeanview $394 5219

Oceaniron: 5434 $230

Im order to allow as many members as possible the opportunity o take advantape of the exceptional
room rates at the Hyarn Maui, hotel reservations will be available only 1o members who register and
pay the Full carly bird regiseration fee of $579, Members will be initially limited 1o reserving rwo
rooims, MSA may make additional rooms available at a kater date, subject o availabilicy.

Annual meeting registration and hosel reservations must be made online at www.nsacctong, You will
net be able to call the Hyatt Regency Mawi and make reservations in N5A% reom block. Fallow the
links on the NSA Anmaal Meeting web pages o
register for the annual meeting. Once your registra-
tion is complete, you will receive a confirmation
ermail. In that ermail is a link o follow o the hoel
online reservations. Please note that members ane
limited 1o two rooms per reservation. If you decide
[0 FESETVE TWO IO, the neservation meay be for
rwo rooms of different types and with differem
arrivalideparture dates. M5A rates ane available for
arrival beginning on August 16, 2012 and depar-
ture no later than August 30, 2012,

Click bere to register today?

U5 Mk Soreet Prisititione Sovenbed  Daemins 2311



August 22-25, 2012 I!EEISIF!ATIGH Early Bird Discount
PACKAGES b duly 1 Adtar Jubyl
Hyatt Regency Maui Citrmarke
Full Conferance  Member: __ 3579 ___ 9679
2012 REGISTRATION FORM |Puicomtoonce werber 5575 5679
Ploase prind ity fo avoid erovs and delays on-site e i Bpouse/Guest: ___ 5255 1059
Esch child 817 %1392 L1139
Mo
Seouia TapatChild Mame
Titlg
- Spousdny st Child Flame
Mame to Appear on Dadge Spouse Guest Chi Hame
Company, Di"',' Rates [Fleare 1elect opthon, snd days you wish b abtend )
Stenet Addrid O 1-Day [ 2-Day
___Msmbar: prra __ gminer 19
= | ] —Meorrradier: A1
Select 1 Day Salect 2 Days
e T __ Thursday 8/78 " Trursday 8723
Prung Fax, — Fricay 8724 iy 024
Evrall — Saturclay B25 _ Saburday 825
Additional Tickets (arder now, Brices intreass $10 amite}
T (i Lahadna Lo e an optiansl event and s mot included in
HEA. Mamibar D 2 few, Dofore the rates for the ks,
CTEC Matmbir 19 e Pedaln O Lahaing Lo 1% s L]
O] Tris ts iy first MSA Convenbion. —Chidrea 32/l Tk
o . ___ACAT Reception B4 $40K___ =
| e an ACAT criciantial holder.
O Special rreal recuest: L O __s______
___Irstallation Banguet 55 \ox___=

1 1 b special nesds and would i b b contactad by an NSA
e anLalive.

4 Easy Ways to Reglster

{..."_‘._ Fax feam with credit card payment to; 703-545- Fhbd

Mail this form with & check of credit card paysent ta:
=1 nsa, 1090 Morth Fuirtax 52, Alexnrdria, VA 22704

Th& Call HEA toll-lres: B00-$85-66T
"JB Cmling; www.idsccLorg

e wgm  ar her e ovm F peted  ag  Bg te Lismy rbes Faciin Brwesgortaton,

NS5A PAC Sulte Deal Raffle

l.lﬂp"llﬂl o Bl roce plready purchased b s Bete
o s b 5 efinin. Raifhe Doboel saled el of Audut? WL The drawined will
b b o Ausgust B, 30M
WS4 PAL Suite Deal Ratfie Tickets: 550 each L]
T i e il s il gt e,

Hotel Information: Hyst Regency Maul Resor & Spa

Method of Paymaent Room rabe §U63-524) Ming Touble
Olcheck [ American Express [ Discower O] MasterCeed T Visa mm,h*ﬁnw;‘““‘gﬂmﬁﬁﬂﬂmmlﬂ
Crodit Card # Exp. Dabs_ wﬁﬂﬁﬂ Bt sy 30 Mt # rocees are 108 v o e
4 I Srde [ ] i asilbla i

o Sivatage of tyen Bvceptsensl oo fooe o i Hrot Fbck Rt
Chack wil b ey T mersird s el asd gy b !
Total Duss § mdm#ﬂh-hwmn-hu—h—uwﬂ

Cancallation Policy! nascoordincs with NiA policy, B KA
rigiitration fes it reterdabis (ess 4 $75 per riglitration administration lee
ntll Auguat | 2072 shoukd somacna’s plate changa. I that st any room
ribiwBlon you hav made wil siso b cancsled

Guestions? Cal NSA tol-tee BOO-S66-68TD

10 FEASFING bW sDOM. MEL mary mune BOSIoN P00 Fealabie B
&g St wobneet T pvalality

Oflce Use Only: _ACAT __GG



NSAii

@ UPCOMING NSA CONNECTED WERINARS

Eidcthonbinar niacct. orpl

N-Sl'lwfﬂwd—biwm‘rﬁwﬂﬁnmr-dyﬁrﬁ-ﬁI#CFF-WMNSAHWHNAMlN

I B5 Director of Pracrice, ACAT, and CTEC as a p

Sllarkening on o Budgee: Seaston 2 of 3, NSA Serae
Revolsioniring Your Practice
Mervesker 29 2:30 - 3:30 PM EDT [10:30 FT)

In. thein weision,, Bod Cross and Bl Parrish, will dbow pou how
10 masket yoor practice and who 1o marker the pracece m, all
om 3 badpet of $5HL00 o lewe, Thess ideas have boos cevied in
the peal world and have been used soooeafully in o number of
pracuices thas were changed forever, 50 vou don't have S500.00
Taches barying around, well they willl eves sl yiou how o do the
same thing for 2ern cears, just miy rake & few moarks longer o
ﬂm&:wﬁwhﬂ'mﬂhmm

CPE: 1 Hour/ el O

Presented by Bob Croas PA, hlLJ.T#.ud-blhn-h ARA,
ATA,ATF, ARA

Camcelllanon of Diebs: Home: vi. Cradin Card
Dhecomibor 15 20040 - 4500 P EDT [10:-00 AM FTY

Whas ia the laoess informacion on Cancellacion of Debe (SO0
Hierer o treatments differ betwors 2 home sortgage and crodit
card debn forgiveness? Dad congress exvend the Section 108 sale
hashor for QOT oo 2 residence (due fo gxpire in 200217

Mlinaging the Work Flow « Seiaboen 3 of the 2954, 3. Paom Sevies:
R sz firat et

December 1 2:30 - 3:30 PM EDT (11:30 FT)
Sin you have an ides of what you wked 1o carm, you haee & Wiy
10 e yoar prasctice, ban oece you get the work, bow do you
manage it all céfectivrly without pasing all of the revenes on
1o ermphoyeesd Bob and Bl huve Beed the sime lses asd hive
wesobved dhe problem, Mow they s bappy o shaae cheir ideas
withh you.

CPE: 1 Hour/Bausines M and Cirgs

Proscnicd by Bob Cross PA, ABA, ATA and Bl Parrish, ARA,
ATA, ATF, ARA

Erhice: Current Cases
January §, 2012 200 - 4500 PvE EDT {1100 FT)
& review of the currers cases involving 1ax pracgitioners and
uncthical hebuvior. This scaxion will Sollow cases in the courty
and OFR, 1o see whan rypes of problems che IRS is wopping.
[&l;:ﬂ herer to report enetchicall tax prepareens to PR and the

CPE: HouniEihics
Prescared by Cansl W Thospson, EA, ATA

Schedule C) Have We Missed Anyrhing?
Dvicember £ 200 - 4200 FMl EDT (1100 FT)

A laat mirste ook at Schedule C. Have we axked al the right
quermons? Are there dedomions the chioss may have misesd
or forgotten} Does “THE LIST” peally exist [wich every wngh
ety o eddiacE]?

CPE: I Hours Taxes

Prescnted by Carol Thompen, EA, ATA

Lrinaaner Loases
Januasy 10, 2012

ﬂwdmmumh:mhﬂwrhﬂ:w
omeguences of diawers. It will alo incode valuable
information on  working  with  dissater  victimas, and
rosiiritnctin of the roeonds nevesuary for the IRS, FEMA,
SBA, and issurance companies.

CPE: 2 Hours Taxes

Presemred by Carel Thompeoa, EA, ATA

2300 = 400 P EDT [10:00 FT)

Can't make if to a live webinar? Get CPE on yowr schedule. NSA offers marry previowsly recorded
ComnectED Webiners located on our website, bripefonhinars macet arglorchived pip
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An Interview with NSA President , Sharon Cook

With another tough economic
By Julis Wilkinsan yemr.ﬁuderdmmus belts, and
significant upcoming changes in

f#e!mqmcbwwcﬁﬂhﬁbk

Candmm:nudmmfug

bave all the more




Meet NSA's New President

Sharon Cook

Ieaderabip style, and the
wmnsnal path she ook io
ber profession.

Sruaniny o, EA, ARy ATA; ATF, ARA

You served an WEA VR last year. How do you thank thay
rode may have propared yoo for being president ?

Serving 48 1% and 39 vice peesident the Last two years bas
provided me the oppormnity o> Bseen and leam from my
prodecomcrs. As prosident you moed 10 make degisiona for sl
DSy members and | slways ask eopsell what i best foe MSA,

What are your goals for the coming year ax NSAY

'ﬂvl.mh:hnmg year g §o increass and retsis membon,
x st hip with our state affl and 1o keep
up -1:|h any begislatve isver chat may affeor our profesion,
The committoss have now idedd asd | am cxcited 1 ae them
implemerzed.

What do you think are the biggest challenges/changes
f;.cinp_ agceuntaniy and fax ]'"I,I\!’l:l.'lbl,lﬂjl.'l n the CExing
yeark

It ® imposrtani chat all tax prepanon have gotion their Proparer
T [denerfearon Nombes spplication (FTIN] from the [nremal

Bevenoe Service, 1 shey are regoired so ke the e they need
s be aware of the sbedy geide and prepare scordingly, We all
need 1 underseand whir = qualded® continuing educarion is. In
2012 tharw ase chanpes mrmg.nuhﬂlnlnllihnlmﬁn
that reguire addinonal eep A prodei

the due diligence mquumml: it mp-urlm e md preparer
penalsics,

Haw did you get into the ficdd of accoantingtax prepa-
rathon? Was it the first carcer yoo had? 1f not, whar did
you do before?

When 1 gradussed freem high ekl i was o wssup whether
te be an accountant or wermary, | had worked in baoch areas
durizg bagh schosl. Howeves, | was petting ssarned isd | knew
thai poing o college was nos am opcion o | became & secretary
foe thiricen years, Whea | had my son, | &4 not werk, My
husband, Jeck, gor rrasafereed po Memphis, Tennesese, where
ww lived For shroe years, He bocams very ill and died, 1 then
mioved Buasck to Se. Lessis o be with fusaly.

Tell us abour your family. Do you have asy children?

My son, Sseve, was five when we recemad 10 5c, Louis, our heme
tewn, He is my oaly child, When he got married, | gained a
dasghier in low, Terri. | abo now have one prandion, Andrew,
He s the light of my lif.

Telll us absour your firm, Kuenme, D you specialize in
any particular arca? How masy people are in the com-
pasyi

My parems already had Kuenne Accouming & Tax, Inc. and
offered me a job, Dad was my menior snd mcouraged me so
become an Ensolled Agese asdl 1o po for my Master of Sesence
in Taxaticon. Whem my pasents retired, | was prepared o take
over the practice with my aites, Donna, B @ now thirty four
years laver. Thewe are fowr ocher employees in dhe fires and we
0 asenunting for wall ta midwing busineae along with payeoll
amedl pax preparasion for individuals, paroeerihips and § 8 C
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mr:p-onwu,u.l.lutndm mmﬂlndluuhore;umsd
ropewrith G hFi F in sincks,

boest, rrvmtual Bessels, aninities aad | !

Hiow d8d you go shost gering your Maner of Scince ia
Taxation?

1 was able po ger my Masiers becasse | was as EA and

had several years of exporionas i dodng taxes, | went fo
Fortbonse University. 1 bave to rake some prep coatees
wusch as buniness law, stansncs, sconomics, e, before | sarmd,
Tt goweik e frvar yearn o complete the degroe, | would go g
schocd ar nighs and on wediends

In today's OONOMIE covinonment, is there
a common theme of trend you are sccing from cliene?
Woary, saving more, etc.?

Mlany wmall beninesser are d withi the i outlook
ummh’wmbubkmmrﬁhmmmh
are maving s and some are daking out of their recinement
sccerses to make codi mece. Those whe are on socal security
are having a cowgh ime, wich imerest rares almos noecen,
being able f0 pay for healtheare, food and homing.

You have held a aumher of leadershap positons, not jusy
fior W5A, bt for the Missouri Socicty of Accountanss,
and other organirations, What an¢ the mos empartant
things you learned in all those positions? Or are there
any stories that stand owti

Being & leader means you lsies to the noeds of your membern.
I e miog whas you want bt what is best for the members. Yoo
abeerw penfeiiosulivn wich integraty theough gaality education
ethics and legalanive efforms. Yoo provide Four membsn with the
o Bools t use in their bresiness and make them successhul,

You have tanght |and are currently teacking) st as sdubt
education center. What drew you to teaching, and what
dea vou Bnd rewarding or inferesting abaoue 167

Tu&uuﬁmjdmllwimduuhemmdu

What dia you like to do in your spare timed

I don't have moch spare rime, bar when [ do, 1 like 1o do jigsaw
purzles and waich my grandson play i hockey.

What are swame of yous lavarite Books, aad why!

| Our

My favorne book is Cur loehergls.

Mdelting: Changing and Succreding,
Under Asy Conditions, by John Eomer
Oine thing shat | inok away is chat you
naced bo Bave “bay in™ b make changei
B ks cimee vo establish pros aned cons,
book has mught me patience and o

| malke wre all che facts are on the @bk

| before makg 4 decmion.

Aenvibing else you'd like 1o add?

MK B been § 1 i iy P | and perseaal
developmenc. | look forward to chis year as Presdens and will
week diligenty i do wha is beit for BSA.

MY GOALS THIS COMING YEAR ARE TO
INCREASE ANDY RETAIN MEMBERS, TO
IMPROVE OUR RELATIONSHIP WITH OUR
STATE AFFILIATES, AN TO KEEP 1P
WITH ANY LEGISLATIVE ISSUES THAT MAY
AFFECT DUR FROFESSION.

I have sasght 2 basic tax prep
af the Mi Sae-eq-al' A
preparacion class for individusl who prepare their own
return threagh the Thomas Dunn Adal Education Center. [e
is surpeising bow few poople somally understand the w. I is
rewarding when you bave given thers the information they nond
Iis prEpare if SOCUFLPE FETuim.
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ALL AROUND NSA

WHAT I5 HAPPENING IN MEMBERCONNECT THIS MONTH?

CONNECT, COLLABORATE, COMMUNICATE

[Wsrwasions

NN, meesmibery have Boes boiy contribes-
irgg w0 the discusshons on Tax Talk. Hee
arr . fow of the topso covennd rocenthy:

v Shom sl of rormal propeny

&  Pracicr managemens softern

*  Selling a practae

*  Charch donacions

# LLC corpm

v Amended returm for FEAR

&  Social wounrty wihholding for

Biogs

Share por indght and kromdndge with
Felboww members by orearing & blog on dae
mcw WSA ssember witr, O atop in 6o eead
the postings. Some fecest mopics inclode:

i rannedd mdee o

Disrumemts

There are ovee B0 clicnt bottcs i the
Documens Lieary, Topios rarge from
20018 planning to requined minimum
dumribverion reles.

@ A Pranchiss Rosed delayy changm:

*  CPA cosmbat ketters

= Moot nhe power duo-—Bob Cross asd
Bill Parrish

Sepasite hbrarce hosic sample ool
and forms, such i engagernem kerers,
and stk on pracias managemont,
waw, and aocounting ropice, 4 well as
mrw nchnclogy andormation,

Wit MemberConnect Today!

MOBILENSA: DOWNLOAD THE NSA MOBILE APF TODAY!

MaleNEA

The Nutoeul Sociery of Accountans is plewed 1o aneroduce Maobdle N our new
mohile membordip app. The app, available for BlecBenry, Androsd, iPhone, iPad,
arsdl iPod Touch, alkows you to find sod netwerk with other INSA membon, ity up b
dane with reewes and information, and vies M54 evenis and bappenings from the oomee-
nicnce of yoer phone or other mokile device.

DIERCTORY - Get quick sooew i your frllow MA members, Search the dimctoey
by Fori i, List fuiime, oF otmpady. Call s email Felbirw sacmber dirently brom the
app or inuch chesr add rees io s their location on a map on yoor Smariphone,

=L WS = Bead the laress max, acoourming, and B84 specific news, smay connecned wit
e MEA Twiter Sood, read NEA stalf and meesber Bog, and view new additions b the
documers kbrares.

EVEMTE = Stay on top of uperening M5A eventy, including webinars, A50 cvents,
COMMITES Meenngs, b more,

DISCLEAI0NS = Collsborse with oeher 354 members, ask qoesnons, and ger
anewen, Tax Talk snd other discumion groupe that oo s sobscribed toon NRA
MemberConnece are mvaslable on MobileRSA. Once kgped in, you can post new mes:
sages, reply 50 snocher member's mewnages, or simply follow discosions,

MESSAGES= View and pespond no messages vou've received from other M5A members
on MemberConnect,

COTACTS — Save NSA member comact infcrmation fo yous smantphone or mobike

device sdkdeess book. You can abio call o email s fellow member directly lross
MobilleEA
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Giving Cash Gifts to Family and Friends

By Tom Stemmy, CFA, CVA, EA, MMS

degned v peovide every individual with a 55,000,000 lifeime
pmmption for oetaie and gift sransfere. Howowr, no one said
that you dea't kuve to fik a gilt cotusn when gilt eramdon exooed
S5 000 o iy o e,

As & tax practitioner, how often have poa found a clien 1o
be mlrrndudu'knhn-wnhimrﬂlnlh-ldnml i
amother & such aiwhen & chine friend o family member
ommes 1o them for @ cash fix in & dme of need? Hoping 1w do
thae wmart ching tax-wise, they often sk, “Sould 1) give him/
her an ourrighe gt or (b} make o las {with che expecration of

repaymanti}™

Querie like thii have bevidne sereringly eisaon aming
individuals who wass so seomre che bes tax advansages possible
in lght of the changing incomse and citate tax rules. But, in ipitc
of the uncerainty, the accounting profewsional contmaes o be
relied o in provide the hos fax advicr posable on che playing
fiedd ehae we are om.

Firss, a look i the outright gifi—Let's say one of your oli-
ent's adalk children (Jemior) is in a Eght ipot snd comes 1o Dad
for & cash sdvance. Dud, of cowrse, i= well pware thac small cash
it groerally dos't Bawe o bo mporied 1o IRS. Howrwe, like
some tanpapers, be moght sor be aware that & gift oy eevam 5
respsired whenever an indevidual i gives maoee than $13000 ina
sisgle year. For some, this conld have an impaer on their overall
extane plan,

Bz, hold on, many Mxpayen ane starting to sk, “Why
woukd anyoee bother repoming & gift whes their sone will
cheasly mot be taced sader the friendly new cax rulesd™ Thas
qusim, surpnangly, coninues 10 be siked by sesoned fisan.
ciall prodessionals who feel chat nesrdy everyone will bse free from
Federal eutate taxes under ehe scw Law. 1t is true, when the Peouie
dern signed rhe nes law oo D 17, 2000, the go

X2 W e Praitithened Hovemies Dbiesie 1011

CUPTAE CUMS RE, QUAMLS SIM ET
VOLORIONSE NUM HITAE QUIS EARUMOUL
NONSEQUATUR SA DOLOREP RATECTO
BLANDHST ETUR SAM QUE VELLOR
MOLORER 1I0RION RERUM APICT INIS

Here's the key, Many of our clienas need 1 be reminded
that the pencrous 55,000,000 Bistime ceempgion w only o the
Iacankes ] 1231712 " Andd, im lagh of the spumenng eoomomy,
they shoulbd be aware of the dreaded “claw back™ rule thar masy
experes fear will prevail afies thae. This eould mess thar ALL of
the peporsable gifts than you make during your lifesime willl be
“cliwed back®™ inio poer citife after 2002 —regandless of how
mach will alloww ar char vime. Hlence, Dad
should not swsume thas TRS will nos ke moniiorisg the gt thas
B ke w0 arpone i the mearka shesd, even thouph he doin'
have: amy sax liabilicy night now.

What about the losn option? Ax Dads tax adviser you will
wzed w0 akoe @ book ar bis overall financial psorure before decid-



=g if i would be advantageous for him to trest & planned cnb
advamoe as u bown rather thas an omright gift. For one thing, a
peopery documensed loas wall st the record sraighs with Junior
abarer the bown perm amd the expoctation of sepaymens.

Tax professionals are well gware chac the [R5 can be sen-
nitive abont the logitismacy of lasi—ospocially whea they a
berwess family members. The loan document should make it
chear that the lender B making an armf-kegth lown nof 3 gefth
and ® is wruly expecred than the loan will be repaid The puy-
mamt sorma shoald b spelled oot clearty along with any inbmest
that st be charged. Andd, of 62 all pensible, collaperal should be
obtained for dhe note.

Whas abeut interent charge o thelaan? Al soa ofien, good-
cermicaned lenders will wry wo keep things dmple by making
Bosars intreesi-free, eepecially wighin the Family, This may ot be
apood idea. IRS is well sware than, wich troe bonafide loans, &
reweonable inseress raie i wually charged and paid by the bor-
sower. In face, many of our clients ase shocked 1o lears thae an
*inpevest free”™ loan than is more chan S10,000 could caoe the
IRS to soep in and Bl in the blanks, And, av practisionery well
limiew, the mperest will be “impuned™ for the bender and Borrower
bawed on rates set under AFR, nalies: (the spplicable federa] racesl.
The enad rensde: Your ceneflender could wind up paying inceme
ek on fictitious inseress char was never received.

Code Sec. 78T2(d)(1) essentially
allows vou to disregard the rules
for imputing interest when loans
are under 5100,000. However,
keep in mind that this special
exception might not apply if a bor-
rower {guch as Junior) happens
to have investment income over
51,000. And, there could be one
more glitch. For gift tax purposes,
there are separate rules to follow.
The foregone interest, based on
the AFE rates, will be treated as a
taxable gift. That means more tax

reporting might be required.

What Bapperm when 4 loss gocs isto default? Undereand-
ably, many of oer cliems will resent all the papersork than is
mroddod juss oo make a simple loan, Well, guew whasi If thas ke
Isrorars mewcollecrible, they will be wishing char they had  file
full of reoords to prove she kegitimacy of their loan, Thas is, of
canafic, alter you inform chem of thear cligibility for the amrac-
wive (bad-debr an deducon than is allowed ender Code Sec.
16652l 11 However, chey sill might ask, “1i it reallly woeth all the

=

Hicld o, here's some good news. Practitionen need 6o keep in
et whif i lisdrar tiv eoan decie de i eleas thar 4 vilid
deba could imdeed exist withowt all the begal formalicies - evem
when related partics were immsteed, 21 When a taaguper kedesed
s dausghwer more than 536,004 s suiry op her own business, be
dhida’y fcllow all che recoenesamded begal stops - like executing o
T, SEILIng paymEn terem, scouning collarenl, e, However, by
iinderensr, he was able oo dhow that an agreement did indeed exint
wriths bin dasghter asd that ahe would sstempt 6 repay the ks
when ber business became smccesfal.

In whaae, the fanpaper prewailed ower ghe IRS bocaaic his inten-
thints woene prowed with business-like scrions and by making infoe-
mal potationy—ach a8 marking “kan” undmturrddrml
alips, ene. M imy B wnel his daughies weee
umhkmmwhlmmdmmhw.

Panning Tig: Alkhough your clicsd mght be able b we alice.
mte mekrs o prove his inemcon o make & valid loan, he could
narvy bl much cost and aggravation by having a frw proge©dy
drafted bown documerns o hasd.

(1) Unader the existing L, i i remindsd char chere are peowi-
wiorms for mflation adjmtsnente. [RS Bas just annoesded [under
Rew, Peoc, 2000-52) thar che 55,000,000 Efeime exemgoon i
sehrduled 5o inerrase from §5.000,000 tm §5,1 20,000 starting
ot et on 1L

2} Lay E. B ot wx. VW,
19 289 = e Secfs) 166

TC Mema

Thowti . Strmoery, CPA, CVA, EA, MMS
Greenbelt, MD
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ohile b booomme & way of life, and wih

che proliferation of sdvanced devices, its

caier than ever o work on the go. SaaS-

hudlsd’rmuaus-ﬂvkﬂlppbum

o with foohi L2

bie you o deliver cliem documenss
while srting at the airport, process 8 clioes's payrel] froms home,
asul fultill poqoeies for sensitive data in peal-time, af any time.
And whille wevering dhe trecher o deskoog applicarions and local
mmﬁlwﬁlﬁllmﬂhﬁm!hl:hﬂmﬁ
the eooomting profeion move valserable m daes chelt becane
sz informaiion s quitc Beerally being camned anmand and
seceiied feom muliple kocstiom.

Bobile staius i no longer defined solely by the use of lap-
tope. Today's busy profeasenah ace seceising and storing dats
from mauliple devices, including rablers, smamphones, and flash
drives, Al consider the rumber of pablic Wik networks tapped
im0 oo pegalar buais (hotels, airpores, oolfee bouses, exc.). All
ﬂlhl!mmﬂd-edmk-hﬂedmu!mmnwdhmn

ik and fua et hacked
mfmmmulndmmnummpm&wnmhwmlmﬁ
ak ¥ crmburr and ks of buis

Because we live in & mobele workd, naking peecamtion whene
data wbety is concomed iv @ secewity. The cime Bas come for
hesghienal weurty medduse.

The gessizion i Do yous have a plan i placel
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Keeping Client
Data Safe in

an Increasingly
Mobile World

By Michael Webb, Chicf Technology (fficer, Smegrtbinuli

Protecmsg Dara—AND Your Repuramos

'-|'hm'|n."’r- profrasions. with mone rogulatiosa. and| compli-

dares thas tax and and for good peason.
.'mmumn: professionals work wich t-unﬁdcmd financial dara
on & daily hass—boeh imide the offior and out, and now from
an wrrwy of mobile devioss. As such, in's the firm'’s pesponsilsl-
ity o cnvure the salely of their cliemta” data whether witing in
the oifice, on & plane, or a1 & ol esrery. The nme his coms o
protect mobele devices with the sme forvor and comensomess as
our oifiee eosputeri.

To accomplish this, a screcsured plan is required—one thas
wiill Bl frma take proper and vpeecly action thauld dact data
becsme comgeoesed due 1o theft or boss of a mobile device. To
help you develiop wesh 2 plazs, the followszg ecommendatons
willl give you 4 good s

* Takg brvgniory—First and foremeoss, ity oncical o know
wita? devided you are miing and wiby you are wiing them, Ask
u few sandard questons: Are you simply sooring fles? Are
you accoiing and procouing caw datal b the devics wad for
review of documents only o afe you sharing them via esail?
Having 3 basic understanding of how you use cach device will
help you betrer usderand rhe bevel of security that i raguised.
As you take imveniory, i good oo follow one peneral nule: Don's
woie semitive data on sy mobik devace if you don’® have 0. You
wiilll whiay woient oo raboe imvvemnrary of thee agpplicarions: thar ressde on
each devion, This will farcher clardy what data is brng accosed
el poternially sored.




# Develop o Mobile Policy—You likely bave policy in place in
rellurhon b hirieg sralf or delivering olisne servicei—ach adopesd
o proteet asd envare the e of your firm, Creating a policy
in selarion to Bwww you fand seally use mobde devices o ju an
impoatant o your seccevs, & sound mobile policy s typically
commprised ol twa main cxmponenti: 1) guidelines for data sar-
age oa devioes wnd 2} procedure for kost or ok devices.

DoN'T STORE SENSITIVE
DATA ON ANY MOBILE DEVICE
IF YOU DON'T HAVE TO,

First, coure that aa Betle clicnt data i stored on molnk
devices as posible, then develop siricr guidelines sround dama
woragr—and enforos them, Thie will help you madncain ¢ontrol
of what dara jand bew much] resdes on mobade devscen. Sevond,
pes m plan of action in place in the evess thas o device & lowt or
stalen. This inchede any tablets, smartplone,
or flah deives. Many stanes have enasoed lawes than pequire you
1o netif'y thone atfected by data beeach doe to theft or lom of 2
device. Yoar plas mary inclode guidelines for disablingichanging
mdmumm and a ptm“ for natifying
elierits of confh [ v SEFICE
policT, mmmsdlmmodwdxmmhmud

= Audin Mobile devices bs another way o
protect your daga. Look at what applications you ase using and
the passwords and dats thar are stoved oo the device. Regelar
audits will keep yom curnens on what devices hold whar infoema-
tigen > o 2 peact quickly in the event of theft.

= Haighien Security oa Mobile Devices—There are several
wars b heighten secunsty on your mobik devicow Some af the
miee obvious sk e i T ds, ming
tha devior's seto-lock: funciion, asd meryping documents, The
bewt sdvice i heighten secarniry, hiwever, is b seeeis daes our-

ke ithe device il father thin working with soned data, For
esumnphe, Closd applicarsens enable yos oo socess daes wnd work
in rral gime without having 6o stoew information on the moides
devace. That means thae if the ead-point devace & lost, the sens-
tive information stays in the Cloud, Firma with VTN capability
can use & mobile device 8o acoeu the VN and b acosia the
dara from chere—ing the device as @ thin clie only.

-ﬁn#wrp-tﬁnq'hmd-mmmqwm uE=g
publsc Wil merworks when ar all posible. o ot
st powr devicos h:mmlhmrﬁfwmnﬂu nat-
worke. Thai leaves your syitem open and vulnerable, and your
daca & “sitning duck.™ You should only ever acoess. sewaitive dama
resnctely ever @ wdmee HTTPS connectson,

The Reavrty o Buse Hicuey Mosie

The simple face is that we Eve in a fat-pacod, mobile warld.
Advanced sechnoliogies allow ws 1o live ssd work cusides of &
brick-and-mertar wructeer and bawe provided the feecdom fo
work sy pime and from anywhere==incressing peodectivicy 1o
recond bevels, At the name cime, these inmcvations Bave sl wob-
jocted us 10 greater sides of & d.mhnlﬂh..ﬂ.uuhlruuq-
we nap in and out of publc o, exchasge i vid
emazl, and o and ootk Bighly semsties diga on a mokiuds
of mobile devices. And while these are neceisary peaceioes ro sy
connecied and work, & doos regeire taking precautions so beep
dars safe and sound.

By following some smple guidelines, like developing a mohile
paticy and heightrning devics sevusity, you can continme o onjoy
the berefits of an “whways oo world, withour falling wicrm w
tha rigk: thart commey wigh i,

THE BEST ADVICE TO HEIGHTEN
SECURITY, HOWEVER, 15 TO ACCESS DATA
OUTSIDE THE DEVICE ITSELF RATHER
THAN WORKING WITH STORED DATA.

Michard Webh, Chief Tochnology Cffsoor
MM-mpamb&fulhdu@tH&hmdmmmh
wice [SaaS) platfoam, managing che R&D growp, and enwring che cverall seosricy of
SemartVanl's platdoem. Mickarl
il sofrere industry wnd has emerged as & beading expertin the ares of dans security.
wecbbiamanivauk com.

ard a B

g momher of SmartVauk,

bt mewe than & deesde of experence in the commer-
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TIDBITS FROM THE TAX DESK

HOT.TOPICS AND TIPS
FROM OUR TAX DESK

By Deborah Atken

AGGRESSIVE AUDITOR?

Section TEE1 allows che saxpayer to record inrerviews with the
suditor. The axpayer ha o roquest pormiision in advance
and peoveds the equipssen. The auditoe also can sorify the
taxpayer in advancs asd reoord the interview, The audicor
must provade the tawpayes mith & rrandenpe of the reconding,
but che taxpayer pays for che iranecrips cost.

RE%U[RE]} MINIMUM DISTRIBU-
TIONS

There # an exception to the R MDD for those over 70 ¥ who
e in & qualified emplover plan asd who are sull working
o thai emplover, [t dome not apply o IRAs, or IRA-hawd
employer pluns ble SEPw.

MEDICARE PREMIUMS AS SELF-
EMPLOYED HEALTH INSURANCE
DEDUCTION

The IRS says thar Modicars peemiuma taxpayers voluntarily
pary 10 obualn inverance thar bs smdlar 1o qualifying peivae
healih imdurance <an by wied o caliulats the dedustion for
seli-employed beahh isurance.

DEBT REPAYMENT TO 5 CORPORA-
TION SHAREHOLDERS

I creditor-sharcholders” bass in in the 5 corporstion debt has
been redaced by loss taken in exceis of their ssock basis, debt
repayments will cause the sharcholders o have income. The
gain will B o capital gais if the debe i held an 2 capial ausct
and is a bond, debencore, note, or caher wrimen evidence of
indrberdnens, The gaim will by ordinary ingome if the debt i
an open acocust and there is 8o written decomentation of the
debe, For pamially repaid debs, the repayment may be alko-
cated Betwoen income and return of debt Baiis.

ESTATE OR BENEFICIARY TAXED?

Income From property thet paised dicectly or the docedent’s
dearh co a bemaficiary is mot caxable 1o the sstwe unless che
fidugiary avumes ownership or comered aver the propery,
The ownershan of income generated by the decedent™s aswers
cammct by detremined withcst chocking sacs law.

DEATH AFTER ROTH CONVERSION

Soction 40FA provides rules for taxpapres whe uspd thy fun
year delay in maxstion foe 2010 Regh [RA conveniions, bot
whir die before che inoome was mcheded in cax. All remaining;
taxable income on the convenion is incloded i the doccdent’s
final renem.

PARTNER CANCELLATION OF DEBT
INCOME (CODI)

Pariners have rwo things happen when the parcnership bas
cancelled debt. The pastners have the COD] passed through
v thern, which imcreases thelr basts. They also have relief feom
dicke which is treaivd & 3 cand dmirbution and that decevases
eheir busis. As 4 revsl, ehe pareners may bave no bast increase
from CODI

FAILURE TO RESTORE PARTNER'S
NEGATIVE CAPITAL ACCOUNT

When a departing pariner do ot rodore 2 negative capital
Acooeasa 4% required by the pamnership agreemen, it generally
ix treated by am sllocation of gross incoms fincoms before any
deducizsas taken) vo thar parencr and corresponding losics to
the other parners, forcing the negacive capical ssoount up and
the other parteen’ capital accousts down,



Exclusive Savings.
Without the firewall.

N5A members could get an additional discount GElco-

on car insurance. Get a free quote today. geico.com
1-800-368-2734
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