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National Society of Accountants Submits Comments to

IRS on Proposed Tax Preparer Registration and Testing
IRS Official to Speak at May 21 NSA Board Meeting;
Members Invited to Ask Questions
Alexandria, VA, April 29, 2010 — The National Society of Accountants (NSA) submitted comments to the Internal Revenue Service (IRS) this week supporting the proposed tax preparer registration requirements but recommending several changes to enhance administration, compliance and enforcement.
NSA recommends that all tax preparers, including volunteer tax preparers and people who prepare tax returns in conjunction with other services, be required to register and obtain a Preparer Tax Identification Number (PTIN).
In its comments to the IRS, NSA pointed out that the Treasury Inspector General for Tax Administration has found in recent years that at least 31 percent of tax returns prepared by volunteers were incorrect. The proposed IRS tax preparer regulations do not require these individuals to obtain a PTIN, leaving the IRS with no way to track who is preparing these erroneous returns. By issuing them PTINs (and possibly exempting them from registration or examination fees since they are volunteers), the IRS would be able to identify which volunteer preparers made mistakes, how many they made, and whether the same mistake was consistently made on each return. This would help correct erroneous returns more easily and provide a way to educate volunteers on proper tax return preparation where possible.

NSA also noted that so-called “free” tax return preparation services in conjunction with other commercial services (such as offers of free tax preparation services in conjunction with automobile purchases, appliance sales promotions, payday loans and refund anticipation loans, etc.) are not required to obtain a PTIN under the proposed regulations.

“A taxpayer should be confident that any individual holding himself out to the public as a tax return preparer is competent to do so and is subject to the same professional standards and requirements as any other tax return preparer,” NSA said in its comments.

NSA also asked the IRS for further guidance on how to define whether a preparer has assisted in the preparation of “substantially all” of a tax return and must have a PTIN under the new regulations.
Other recommendations included ensuring that proposed regulations extend the date by which tax return preparers may register for a PTIN until the date when a competency test is available, and making the effective dates of the PTIN requirement and other regulatory initiatives contingent on the timely implementation of an effective IRS public awareness campaign.
NSA also asked the IRS to allow non-U.S.-based tax preparers to obtain and use a PTIN.

“NSA very much supports the proposed IRS regulations to require registration and competency testing for tax preparers,” said NSA Executive Vice President John Ams. “These recommendations will help make sure that the regulations have the desired effect of ensuring that all tax practitioners, tax return preparers, and other third parties in the tax system adhere to professional standards and follow the law.”
NSA leaders and members will also have an opportunity to hear directly from David R. Williams  the IRS Director for Electronic Tax Administration and Refundable Credits when he speaks at the NSA Board Meeting on May 21, 2010 at 2 p.m.
His presentation, entitled “Tax Preparer Registration & Testing: Next Steps,” will be streamed live on the Internet, and NSA is inviting members to submit questions before and during the meeting for Williams to answer.
Williams leads the implementation phase for the IRS recommendations on tax return preparer oversight. This landmark effort will serve as a major step toward meeting the strategic goals of increasing taxpayer compliance and ensuring uniform ethical standards for preparers. Williams serves as the principal advisor and consultant to the IRS Commissioner and Deputy Commissioners on all service-wide matters related to the implementation such as regulatory changes, strategic policy decisions, impact on organizational processes, and overall goal achievement.
Any NSA members who have questions about the IRS tax preparer regulation initiative can visit www.nsacct.org to register and submit questions for Williams in advance of the meeting. They can also register to be part of the event as it is streamed on the Internet and submit questions online in real time. Questions can be sent to members@nsacct.org.
For more information, visit www.nsacct.org or contact NSA at 800-966-6679.

# # #
NSA and its affiliates represent 30,000 members who provide accounting, auditing, tax preparation, financial and estate planning, and management services to approximately 19 million individuals and business clients. Most members are sole practitioners or partners in small- to medium- size accounting firms. NSA protects the public by requiring its members to adhere to a strict code of ethics. For more information, visit www.nsacct.org.

